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• PRODUCT 2

Daily Currency & Commodities Outlook

Daily Recommendations

April 4, 2024

Commodity/Index Expiry Action Entry Target Stop Loss Time Frame

Natural Gas April Buy 152.50-153 161 148 Intraday
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Daily Snapshot 

• Spot Gold prices extended its 7-day rally and made a fresh record high 
pushing past $2300 levels for the first time yesterday amid retreat in US 
treasury yield and weakness in dollar. Further, demand for safe haven 
increased as risk of further escalation in conflict in the Middle East rose 
after Iran vowed to take revenge on Israel for an airstrike at its embassy 
compound in Damascus. Gold prices have rallied over 11% so far this 
year due to safe heaven buying amid political and economic uncertainty 
and central bank buying

• Dollar index slipped by 0.5% yesterday after dovish statement from Fed 
Chair Powell. He said it would be appropriate for the central bank to 
start cutting rates at some point this year. Additionally, dollar retreated 
as US ISM services index unexpectedly declined in March accompanied 
by a decline in input prices to a 4-year low. Meanwhile, ADP 
employment report exceeded expectations with private business adding 
184,000 jobs

• US ISM services index unexpectedly fell -1.2 to 51.4 in March, weaker 
than expectations of an increase to 52.8

• US Treasury yields retreated from its multi-months high after Fed Chair 
Powell dovish remarks and as data showed US services industry 
growth slowed further in March. On top of it, measure of prices paid by 
businesses for inputs declined to a 4-year low, signaling easing inflation 
pressure. Yield on benchmark US 10-year treasury note slipped to 
4.34% and 2-year treasury yield, which typically moves in step with 
interest rate expectations edged lower to 4.67%

• Crude oil prices ended on the positive note gaining 0.25% yesterday and 
settled at their highest levels since October on fears about supply 
disruption due to escalating tension in Middle East. Meanwhile, US 
crude stocks increased by 3.2 million barrels in the week to 29th March 

• Copper prices rallied to their highest in over 13 months amid weakness 
in dollar and improved demand prospects from top consumer China 

2
Source: Bloomberg, Reuters, ICICI Direct Research

News and Developments

Daily Strategy Follow-up

Price Performance

Domestic Currencies 

Commodity LTP (₹) Change LTP ($) Change

Gold 69799 1.26% 2300.00 0.85%

Silver 79011 2.56% 27.18 3.98%

Copper 790.7 2.78% 9262.50 3.02%

Aluminium 218.8 2.87% 2429.00 2.06%

Zinc 224.9 2.16% 2548.00 2.76%

Lead 180.2 1.32% 2082.00 3.04%

WTI Crude Oil 7162 1.20% 85.43 0.33%

US Nat Gas 155.3 -0.83% 1.84 -1.13%

Futures Close % Change Open Interest Change in OI Volume Change in Vol

USDINR (26th Apr) 83.54 0.08% 3142470 -483463 2978018 540905

EURINR (26th Apr) 90.23 0.47% 64551 -40179 114191 -61817

GBPINR (26th Apr) 105.27 0.32% 114590 -57398 130433 -92105

Commodity/Index Expiry Action Entry Target Stoploss Comment

Copper April Buy 767.50-768 776 763 Not Initiated
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Currency Outlook

• Euro rose more than 0.50% yesterday amid weakness in the dollar and 
improved Eurozone unemployment data. Unemployment rate remained 
at a record low in February. Meanwhile, easing price pressure in 
Eurozone as the inflation rose less than expected has checked the 
upside in the pair. EURUSD is expected to hold support near 1.080 and 
move higher towards 1.0865 on expectation of improved service PMI 
numbers. EURINR April is likely to find support near 90.00 and move 
towards 90.80. 

• Pound gained more than 0.50% amid correction in the dollar. The pair 
is expected to hold support near 1.26 and rebound towards 1.27 amid 
improved risk sentiments and rise in service PMI numbers. GBPINR 
April is likely move towards  105.90 as long as it holds support of 
105.00. Only a move below 105.00 it would slip towards 104.80 level.

• Rupee closed at record low on Wednesday amid strong dollar demand 
from importers and weakness in Asian peers. The strength in the dollar 
and higher crude oil prices weighed on the rupee to settle near 83.45.

• Rupee is expected to appreciate back towards 83.35 amid correction in 
the dollar. Dovish comments from the Fed Chair Powell would likely to 
weigh on the dollar. Further, mixed US economic numbers could also 
check the upside in the dollar. Moreover, higher forex reserves and 
improved risk sentiments would help the rupee to limit its downside 
beyond 83.50 and move towards 83.35. So we expect rupee to move in 
a very tight range of 83.35-83.55. Only a move below 83.35 it would 
slide towards 83.20.

3
Source: Bloomberg, Reuters, ICICI Direct Research

EURINR vs. GBPINR

Dollar Index vs. US$INR Rupee Outlook

Euro and Pound Outlook
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Metal’s Outlook

• Spot gold is likely to rise further towards $2315 hitting another record 
high as long as it holds support near $2280 level amid weakness in 
dollar and retreat in US treasury yields from multi-month highs. Dollar 
and Yields are moving south on renewed expectation of rate cut in June 
after soft Services PMI data. Further, policymakers signaled that it 
would be reasonable to cut interest rate 3 time this year. Moreover, 
escalating geopolitical tensions in Middle East and Ukraine will keep 
bullion's safe haven demand intact. Additionally, expectation of 
disappointing economic data from US would aid gold prices

• MCX Gold June prices is likely to rise further towards 70,000 level as 
long as it sustains above 69,200 level. On Flip side, only close below 
69,200 would change the course of direction pushing prices towards 
68,500 level

• MCX Silver May is expected to follow gold and rise further towards 
79,500 level as long as it sustains above 78,200 level.

4
Source: Bloomberg, Reuters, ICICI Direct Research

• Copper prices expected to continue with its upward movement amid 
weakness in dollar and optimistic global market sentiments. Further, 
prices may rally on bullish demand outlook from China and supply 
worries. Additionally, prices may rally as recent batch of economic data 
from developed nations reinforced hopes that central banks will soon 
pivot to looser monetary policy. Meanwhile, Chinese markets will remain 
closed on Thursday and Friday for a holiday

• MCX Copper is expected to move further north towards 798 level as long 
as it stays above 785 level. A break above 798 would open doors for 
805 levels 

•  Aluminum is expected to rise towards 220 level as long as it remains 
above 217 level

MCX Copper vs. Aluminium 

MCX Gold vs. Silver Bullion Outlook

Base Metal Outlook
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Energy Outlook

• NYMEX Crude oil is expected to rise further towards $86.50 levels as 
long as it hold the support near $84.50 levels amid weakness in dollar 
and rise in risk appetite in the global markets. Further, prices may 
move up on concerns of lower supply as major producers are keeping 
output cuts in place. OPEC+ in its recent meeting kept oil supply policy 
unchanged but pressed some countries to boost compliance with 
output cuts. Moreover, mounting tension in Middle East and Eastern 
Europe has raised fears over supply disruption

• MCX Crude oil is likely to rise towards 7250 levels as long as it trades 
above 7000 levels. A sustain break above 7250 level would open 
doors for 7330 levels

• MCX Natural gas April is expected to rise back towards 50-day EMA 
of 161 levels as long as it stays above 20-day EMA around 148 levels 
ahead of EIA’s weekly natural gas inventories report.

5

Source: Bloomberg, Reuters, ICICI Direct Research

Energy OutlookMCX Crude Oil vs. Natural Gas

Daily Commodity Pivot Levels Daily Currency Pivot Levels 

Commodity S2 S1 Pivot R1 R2

Gold 68684 69241 69580 70137 70476

Silver 76458 77734 78466 79742 80474

Copper 761.9 776.3 783.9 798.2 805.8

Aluminium 210.1 214.4 216.7 221.0 223.3

Zinc 216.0 220.4 222.9 227.4 229.9

Lead 176.2 178.2 179.4 181.4 182.7

Crude Oil 7028 7095 7143 7210 7258

Nat Gas 151 153 157 159 162

Futures S2 S1 Pivot R1 R2

US$INR (Apr) 83.32 83.43 83.51 83.62 83.70

US$INR (May) 83.41 83.52 83.61 83.72 83.81

EURINR (Apr) 89.68 89.95 90.13 90.40 90.58

EURINR (May) 89.93 90.10 90.20 90.37 90.46

GBPINR (Apr) 104.69 104.98 105.15 105.44 105.60

GBPINR (May) 104.86 104.98 105.10 105.23 105.34

JPYINR (Apr) 54.95 55.22 55.50 55.77 56.05

JPYINR (May) 55.60 55.68 55.78 55.85 55.95
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Key Parameters

6

Source: Bloomberg, Reuters, ICICI Direct Research

10 year government - Global Bonds YieldsMajor Currency Pairs

US Crude Stocks Change (Barrels) LME Warehouse Stocks (Tonnes)

Currencies Close Pvs. Close % Change

DXY 104.55 104.35 0.19%

US$INR 83.41 83.38 0.03%

EURUSD 1.0789 1.0828 -0.36%

EURINR 89.87 90.28 -0.45%

GBPUSD 1.2624 1.2640 -0.13%

GBPINR 105.03 105.28 -0.24%

Country Close Pvs. Close Change

India 7.056 7.069 -0.013

US 4.200 4.190 0.01

Germany 2.298 2.292 0.006

UK 3.933 3.932 0.001

Japan 0.711 0.725 -0.014

Release Date Time (IST) Actual Forecast

03-04-2024 8:00 PM 3.2M -0.3M

27-03-2024 8:00 PM 3.2M -0.7M

20-03-2024 8:00 PM -2.0M. -0.9M

13-03-2024 8:00 PM -1.5M 0.9M

06-03-2024 9:00 PM 1.4M 2.4M

28-02-2024 9:00 PM 4.2M 3.1M

22-02-2024 9:30 PM 3.5M 3.9M

Commodity Current Stock Change in Stock % Change

Copper 112975 1050 0.94%

Aluminium 541350 -10050 -1.82%

Zinc 264200 -6325 -2.34%

Lead 275925 2500 0.91%

Nickel 77604 -168 -0.22%
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Source: Bloomberg, Reuters, ICICI Direct Research

Economic Calendar

7

Date & Time (IST) Country Data & Events Actual Expected Previous Impact

Monday, April 01, 2024

7:30 PM US ISM Manufacturing PMI 50.3 48.5k 47.8k High

Tuesday, April 2, 2024

All Day Europe German Prelim CPI m/m 0.40% 0.40% High

1:30 PM Europe Final Manufacturing PMI 46.1 45.70 45.70 Medium

2:00 PM UK Final Manufacturing PMI 50.3 49.90 49.90 Medium

7:30 PM US JOLTS Job Openings 8.76M 8.79M 8.86M High

9:30 PM US FOMC Member Mester Speaks - - - Medium

Wednesday, April 3, 2024

2:30 PM Europe CPI Flash Estimate y/y 2.40% 2.50% 2.60% Medium

2:45 PM OPEC-JMMC Meetings - - Medium

5:45 PM US ADP Non-Farm Employment Change 184k 149k 140k High

7:30 PM US ISM Services PMI 51.7 52.70 52.60 High

8:00 PM US Crude oil Inventories 3.2M (-2.0)M Medium

9:20 PM US Fed Chair Powell Speaks High

Thursday, April 4, 2024

1:30 PM Europe Final Services PMI 51.1 51.1 Medium

2:00 PM UK Final Services PMI 53.4 53.4 Medium

6:00 PM US Unemployment Claims 214k 210k High

Friday, April 5, 2024

10:00 AM India RBI Interest rate decision 6.50% 6.50% High

6:00 PM US Average Hourly Earnings m/m 0.30% 0.10% High

6:00 PM US Non-Farm Employment Change 205k 275k High

6:00 PM US Unemployment Rate 3.90% 3.90% High
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Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk, 

ICICI Securities Limited, 

Third Floor, Brillanto House,

Road No 13, MIDC, 

Andheri (East) 

Mumbai – 400 093

research@icicidirect.com
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